Table 1. Illinois Farm Real Estate Values, 1970 through 2008, and Percent
Change from the Previous Year.
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How Does Farmland Fare in Volatile
Financial Environment?
Source: USDA Agricultural Land Values and Cash Rents Statistical Bulletin
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Farm Bill Brings Changes for
Next Crop Season

he 2008 Farm Bill will bring several changes to farm policy as it
is implemented for the 2009 crop year. Most of those changes
affecting Illinois farmers and landowners focus on establishment of
the Average Crop Revenue Election (ACRE) Program, farm program
payment eligibility and federal crop insurance/disaster payment provisions.
“The ACRE program allows farmers to establish an income protection feature during periods of low commodity prices,” says Brian
Thompson, Soy Capital Ag Services regional manager in Bloomington.
“ACRE payments are determined based on a five-year, statewide yield
calculation and a two-year average national price for each commodity. In order to participate, farmers must forego 20 percent of their
direct government payments and commit to ACRE for the duration
of the 2008 Farm Bill.”
For those not electing to participate in ACRE, Counter Cyclical
Payments (CCP) remain a feature. CCPs were designed to supplement income during times of very low prices. The concept is the
same, but some provisions in CCP calculations have changed.

In addition, Thompson says eligibility for farm program payments
will be tightened. All direct payments and CCPs will be linked to a
person. Ownership interests of every legal entity (individual, trust,
LLC, corporation, etc.) will be tied to each owner by social security
number. The means test for program eligibility will also be reduced
from a three-year average non-farm Adjusted Gross Income of $2.5
million to $500,000. New USDA forms will likely be required to
determine compliance with these rules.
“Crop insurance will be subsidized differently beginning in 2009,
too,” explains Thompson. “While the insurance options available
will remain the same, lower levels of subsidy on countywide insurance policies will become effective. Some adjustments to administrative fees paid to insurance companies will also occur. In some cases,
higher costs for coverage will occur with implementation of this legislation, but actuarial analysis of crop production risk will ultimately
determine premium rates.”
The 2008 Farm Bill became law this summer, but Thompson adds
provisions are subject to final implementation. Additional details
will be available in coming months.
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More New Biotech Seed Traits Coming in 2009

D

evelopment of new biotech seed traits continues, with a focus
on both soybean and corn seed products in 2009 and beyond.
Soy Capital Ag Services will monitor the performance of such traits
in the coming year and keep farmers apprised of the findings.
Monsanto will launch Roundup Ready 2 Yield soybeans in 2009,
which are an upgrade of the Roundup Ready soybean trait released
in the late 1990s. Roundup Ready 2 Yield soybeans are also resistant
to Roundup herbicide, and are expected to deliver more yield per acre
than soybeans with the first generation trait.
Bayer Crop Science will introduce a limited supply of LibertyLink
soybeans. LibertyLink soybeans are resistant to Ignite herbicide, and
are the first nonselective, herbicide-resistant alternative to Roundup
Ready soybeans.
Two corn traits introduced last year include Monsanto’s YieldGard
VT corn and Syngenta’s Agrisure corn. Both traits, along with the
Herculex corn traits offered by Dow AgroSciences and Dupont, will
be available in 2009 to provide producers herbicide tolerance and
insect protection in one corn seed product.
“All insect-tolerant corn traits require farmers to plant refuge corn
in the same field or near the trait corn to reduce potential insect
resistance,” says Kevin Meiss, Soy Capital Ag Services farm manager

based in Bloomington. “Seed dealers will have complete details
regarding refuge requirements for seed corn purchases for 2009.”
Meiss says future biotech traits include drought tolerance, additional herbicide tolerance, disease resistance, additional insect tolerance and nitrogen use efficiency.
“As new traits are released, Soy Capital will continue to work with
companies offering the traits to determine their effectiveness and
need,” he says. “We continue to provide third-party seed testing
results that can be reviewed at www.soycapitalag.com.”
While biotech traits offer many advantages to farmers, proper use
of the grain produced from biotech seed is equally important. All
biotech seed sold in the U.S. is approved for food/feed use in the
U.S., but is not always approved in foreign markets.
“Before you order seed for 2009, contact your grain buyer to determine what biotech grain will be accepted. The National Corn Growers
Association Web site at www.ncga.com provides an updated list of corn
traits approved in Japan and the European Union,” says Meiss.
“Roundup Ready 2 Yield and LibertyLink soybeans are approved for
food and feed use in the majority of U.S. export markets.”
Contact Meiss or Mark O’Rourke in Bloomington with any questions or concerns.

Wet 2008 Underlines Value of Proper Drainage

Y

ield potential for corn and soybeans has
increased significantly in recent years,
and agronomists say proper farm drainage
has become an obvious contributing factor
to that improvement. Wet conditions in
2008 only underscored the importance
of drainage.
“Recent technology has made drainage
applications more efficient and effective over
the past decade. Yield monitors and mapping have made it much easier to quantify
losses, topography maps have allowed us to
find more effective routes to remove excess
water, and new computer software has
allowed us to efficiently create drainage systems,” says Dan Patten, farm manager in Soy
Capital Ag Service’s Bloomington office.
“With record high input prices in 2009, we
need to make sure we help farmowners
maximize the potential for every pound of
fertilizer applied and every seed planted.”
Soy Capital farm managers have enhanced

the productivity of many
farms with
improvements
in field drainage. Several
factors dictate
the potential
gain
from
improvements
in farm drainage, including
the distance
Farmers learned during a wet 2008 that proper drainage is critical to maximize yields.
to, or access
“In addition to a cash return from a drainage
of, a good outlet, slope, existing drainage and soil types. investment, a farmowner will see appreciaBut in general, Patten says an average corn tion in their farm’s value as well.”
If you feel your farm can be improved
and soybean yield average improvement of
with changes to field drainage, call a Soy
five to 10 percent is not uncommon.
“Often it is the best soils on the farm that Capital Ag Services farm manager for further
can be improved the most. Isolated areas analysis, or visit www.soycapitalag.com.
may be improved 30-50 percent,” he says.
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